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During an Oct. 16 address opening the ministerial meetings of the 12th Latin American Economic
System (SELA) congress in Lima, Peruvian President Alan Garcia called for the creation of an
organization of Latin American and Caribbean states for the purpose of institutionalizing "our
right" to political determination of "our own destinies." As reported by Cuban news agency
PRENSA LATINA and UPI, Garcia said existing American organizations such as the Inter-American
Reciprocal Assistance Treaty (IRAT) and the Organization of American States (OAS) are inoperable.
In his view, the OAS should be maintained, but as a forum for North-South relations. With the
establishment of a regional political organization, Latin American and Caribbean nations could
enter into the OAS forum with unified positions on equal terms with their powerful northern
neighbor. After suggesting the formation of an organization of Latin American and Caribbean states,
excluding the United States, he claimed that, "We are not enemies of the United States but we must
defend ourselves."
Garcia urged delegates to take a qualitative leap to transform SELA into a political organization.
"Either we evolve into a political and economic organization that could call itself the Organization
of Latin American and Caribbean States, or we will remain bogged down in inertia." He said
nations of the region should create an organization that is not ashamed of political mobilization and
persuasion, for such "is no crime."
The Peruvian leader's call for political and economic integration of the region's nations was
introduced by the following statement: "We have lived scattered and isolated in the last 150
years...separately trying to achieve the same goals." On the foreign debt question, Garcia said all
interested parties agree that it is unpayable under present conditions, adding that it is absurd to
continue treating the debt as an economic and not a political problem. The peoples of the region, he
said, cannot be sacrificed to the appetites of creditor banks.
Without mentioning the International Monetary Fund (IMF), Garcia rejected its policies by stating
that "in the present crisis, we are obliged to fulfill economic doctrines and prescriptions and to
maintain a credit carousel that ultimately traps us even more. In the final analysis, [these policies]
are tantamount to the creation of a new unproductive financial imperialism." He added that the
foreign debt crisis has inspired the creation of new economic theories such as the Argentine Austral
Plan, the Brazilian Cruzado Plan, and the Peruvian "plan without a name" which counter economic
orthodoxy in promoting the growth of domestic consumption, and refusing currency devaluation in
order to avoid imposing further sacrifices on respective peoples.
Garcia attended the XII SELA congress accompanied by his cabinet members. His address was
heard by foreign relations and economic ministers from all SELA member nations, with the
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exception of Mexico and Brazil. The SELA ministerial meeting took place in the Convention Center
located in downtown Lima, and was surrounded by police.
Shortly after Garcia's speech, SELA General Secretary Sebastian Alegrett addressed the ministers.
He emphasized efforts by countries in the region to combat the crisis and called on SELA members
to "break the perverse cycle of the foreign debt," which totals some $400 billion at present. Alegrett
referred to the foreign debt as a "type of jail sentence without hope...which leads us to an increasing
impoverishment where there is no light on the horizon."
Minutes before, Peruvian Foreign Minister Allan Wagner assumed the chairmanship for the
meeting, from Chilean counterpart Jaime del Valle. Master of ceremonies at SELA meetings are
rotated in alphabetical order. After requesting a moment of silence for the victims of the Salvadoran
earthquake, Wagner stated that the ministerial level proceedings would highlight the foreign debt,
trade and falling raw materials prices. The Chilean foreign minister pointed out that the situation
has arrived at a point where "we, the debtor countries of Latin America, are paying for the recovery
of the industrialized world." He added that in recent years, "we have transferred more than $100
billion to creditor countries, a figure which surpasses total Latin American exports by $8 billion."
Prior to the two-day ministerial meetings which concluded on Oct. 17, technical specialists from
member nations met for three days in Lima. The XII SELA congress marks the first time in its history
that delegates have convened outside its headquarters in Caracas, Venezuela. Delegates from 25
member nations attended the congress. According to an Oct. 17 report by Cuban news agency
PRENSA LATINA, delegates from the English-speaking Caribbean expressed interest in Garcia's
proposal. They said that if the SELA council was formalized as an annual forum of foreign ministers,
the organization would serve the aims mentioned by the Peruvian president.
Secretary General Alegrett told PRENSA LATINA that if SELA members arrive at a consensus
on the issue, the organization could gradually take on political topics until it becomes capable of
rendering political decisions for the region as a whole. Garcia's proposal is not original. A similar
suggestion was introduced during the Malvinas (Falklands) war when several Latin American
governments argued that the OAS and IRAT proved to be little more than instruments of US
policy. A majority of SELA members support Garcia's suggestion for the transformation of the
organization into a political one. SELA statutes, however, stipulate that such decisions become
effective only through consensus. Notably, Chile, Ecuador and Guatemala, among others, oppose
such transformation of SELA.
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